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THE LmRARY OF CONG~S TRUST FUND BOARD
ANNUAL REPORT FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 1991

I. Introduction

The Library of Congress Trust Fund Board Act of March 3, 1925, as amended 1(2
U.S.C. 154-163), created the Library of Congress Trust Fund Board, a quasi-corporation wi1:h
perpetual succession. The Board has the usual powers of trustees, including the authority to:

0 "accept, receive, hold, and administer such gifts, bequests, or devises of property for tile
benefit of, or in connection with the Library, its collections, or its service, as may t)e
approved by the Board and by the Joint Committee on the Library";

0 "invest, reinvest, or retain investments" after being receipted for by the Secretary of the
Treasury;

deposit trust funds "with the Treasurer of the United States as a permanent loan to the
United States Treasury, and the Treasurer shall thereafter credit such deposit with interest
at a rate which is the higher of the rate of 4 per cent per annum or a rate which is 0.25
percentage points less than a rate determined by the Secretary of the Treasury, taking into
consideration the current average market yield on outstanding long-term marketable
obligations of the United States"; and

0

0 "adopt rules and regulations in regard to its procedure and the conduct of its business."

As of September 30, 1991, there were 65 separate Library of Congress Trust funds
(including the G. M. Hubbard Fund) with a combined total Fund balance of $17,732,805.
Funds totaling $4,755,290 (26.8% of the combined fund balance) for five trust funds were he].d
by Security Trust Company (a subsidiary of MNC Financial). The trust fund also receives a
50 % share of the annual income of the Archer M. Huntington Fund (estimated fund value of
$2,715,959) held and managed by the Bank of New York.

Trust Fund revenues totalled $2,479,458 for fisca11991, including $1,138,195 in new
gifts and bequests, and $1,341,363 in investment income and other gains. After subtracting
trust fund expenses of $401,388 and transfers of $692,946 for fisca11991, the combined trust
fund balance grew by $1,385,124 during fisca11991. Major additions to the Trust Fund during
fiscal 1991 include $500,000 to establish the Arthur H. Dadian Fund to acquire Armenian
materials for the Armenian Collection and $490,340 of gifts to the James Madison National
Council Fund.

At the direction of the Trust Fund Board or as specified by the donor, av~ab1e trust
funds were invested in one of the following four ways during fiscal 1991: I

0

0

0

u.s. Treasury 8 1/2% Long-Term Bond, maturing 5/15/99
U.S. Treasury Permanent Loan (limit of $10,000,000)
U.S. Treasury short-term investments (used primarily for reinvestment 0 t fund
income)
Private Sector investments held in trust by Security Trust Company0
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There are five sections in this report. This section contains a general introduction to the
information presented in the report and sets forth the powers of the Library of Congress Trust
Fund Board. The second section lists the members of the board and its activities during the
fiscal year. The third section contains the combined financial statements of the Library of
Congress Trust Fund Board including footnote disclosures. The fourth section contains
supplementary information concerning the investment of the trust funds and the fifth section
contains detailed information for each of the trust funds.

ll. Board Membership and Activities

As of September 30, 1991, the Board consists of the Secretary of the Treasury, the
Chairman of the Joint Committee on the Library, the Librarian of Congress, and two persons
appointed by the President for a term of five years each.

~A. Ex-Officio Members

Claiborne Pen, U.S. Senator from Rhode Island, Chairman, Joint Committee on the
Library

Nicholas Brady, Secretary of the Treasury

James H. Billington, Librarian of Congress and Chairman and Secretary, [Library of

Congress Trust Fund Board

B. Presidential Annointees

Edwin L. Cox (term expires March 9, 1993)
Marguerite S. Roll (term expires March 9, 1995)

The Board met on December 6, 1990. The Board welcomed its new citizen-
members, Mr. Cox and Mrs. Roll. The Librarian reported on legislation to expand the
Board and to give him the authority to invest gifts awaiting acceptance. The Board also
approved a resolution to create the position of investment analyst to monitor investments and
to maximize the income generated thereof. Finally, the Board ratified poll votes taken since
the last meeting and recorded for fiscal year 1990: to accept the donations by Jones Inter-
cable, Inc., Mrs. Adeline Croft (bequest), the International Cultural Society of Korea, and
Carolyn Royall Just (bequest). The Just bequest has not yet been funded due to adminis-
trative reasons.

Public Law 102-246, approved February 18, 1992, established additional members of
the Library of Congress Trust Fund Board. The law provides for four additional persons
appointed by the Speaker of the House of Representatives for a term of five years each, and
four additional persons appointed by the Majority Leader of the Senate for a term of five
years each for a total of 13 members.
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THE LmRARY OF CONGRESS TRUST FUND BOARD
COMBINED STATEMENT OF OPERATIONS

FOR THE FISCAL YEARS ENDED SEPTEMBER 30

1991 1990

$237,924

477,974

1,596

111.678

829,172

$173,581

454,163

1,633

111.678

741,055

214,544

297,547

1.138.195

2,479,458

111,657

295,135

2.362.422

3,510,269

56,364

25,219

5,557

27,703

265,045

21,500

74,023

33,838

3,133

7,783

157,771

36,002

165

312,715

3,197,554

401,388

2,078,070

197,468

497,478

(2.000)

692,946

1,385,124

16,371,373

(23.692)

$17,732.805

44,662

214,247

258,909

2,938,645

13,432,728

$16.371.373

Revenue:

Interest -U.S. Treasury Investments:

Treasury Notes and Bills

Permanent Loan

Permanent Loan -G .M. Hubbard Bequest

Long Term Bond

Total Interest

Investment Income Transferred to the Library -Privately
Held Investments (See Note 5)

Increase in the Cost Value of Private Investments (Note 8)

Gifts, Bequests, and Grants (Note 6)

Total Revenue

Expenses:

Staff Support

Travel and Transportation

Supplies and Materials

Printing and Reproduction

Other Services

Grants

Postage

Total Expenses

Excess of Revenue over Expenses before Transfers

Transfers Out:

Acquisition of Capital Assets (Note 2b)

To Library of Congress Gift Funds

Less: Restoration of Budget Reserve

Total Transfers

Excess of Revenue over Expenses and Transfers

Fund Balance Beginning of Fiscal Year-October 1

Less: Prior Period Adjustment (Note 12)

Fund Balance End of Fiscal Year-September 30

See accompanying notes to the combined financial statements
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THE LffiRARY OF CONGRESS TRUST FUND BOARD
NOTES TO THE COMBINED FINANCIAL STATEMENTS

SEPTEMBER 30, 1991

(1) Entit~ and Basis of Combination

An act of Congress, approved March 3, 1925, as amended, created The Library of
Congress Trust Fund Board, a quasi-corporation with perpetual succession and all the
usual powers of a trustee, including the power to "invest, or retain investments" and,
specifically, the authority "to accept, receive, hold, and administer such gifts, bequests,
or devises of property for the benefit of, or in connection with, the library, its
collections, or its services, as may be approved by the Board and by the Joint
Committee on the Library. "

The Gardiner Greene Hubbard Collection was established by Public Law (37 Stat. 319-
20) on August 20, 1912.

The accompanying combined financial statements include the assets, liabilities, fund
balances, and financial operations of all funds governed by the Library of Congress
Trust Fund Board, each of which is considered a separate accounting entity.

(2) Summ~ of Si2:nificant Accounting Policies

(a) Basis of Accounting

The combined financial statements are presented on the accrual basis of
accounting in accordance with accounting principles prescribed by the Library's
Financial Services Regulation 1510. Under this basis of accounting, revenues
are recorded when earned and expenses are recorded at the time liabilities are
incurred. The amount of accounts payable shown is based upon an estimate.

(b) Capital Assets

The accompanying combined statement of financial position does not include
capital assets, since such assets are available for the general use of the Library
of Congress. Accordingly, acquisitions of capital assets are shown when
purchased as transfers to the Library of Congress general fund. Such transfers
of furniture, equip-ment, and collections purchased are recorded at cost.

(c) Income Tax

The Library of Congress is an instrumentality of the United States and, as such,
is not subject to income taxes.

(d) Investments

Investments are stated at cost, net of any unamortized premium or discount.

The Library of Congress amortizes premiums and discounts using the straight
line method, which approximates the effective interest rate method.

Purchases and sales of investments are recorded on the date orders for security
transactions are executed (i.e., the trade date). Dividend income is recorded on
the ex -dividend date.

Public Law 102-246, approved February 18, 1992, provides that the Librarian
of Congress may invest temporarily, in the U.S. Treasury, gifts of cash prior to
formal acceptance by the Board.

5



(3) Funds with U .S. Treasu~

The Library's policy is to invest cash in excess of obligations in income producing
investments. This amount represents unexpended balances on the Library's accounts
with the U.S. Treasury. These are obligated funds awaiting disbursement,
unobligated funds planned for disbursement, and short-term investment funds matured
and redeemed September 30, 1991. Most funds with the U.S. Treasury were
reinvested beginning October 1, 1991, in Treasury bills and short-term notes.

(4) Permanent Loan to U .S. Treasu~

An act of Congress, approved March 3, 1925, and subsequently amended, permits up
to $10,000,000 of the trust funds to be invested with the United States Treasury as 3.
perpetual loan, at an assured interest rate of at least four percent per annum.

As of September 30, 1991, the trust funds had $6,301,282 (including G.M. Hubbard)
invested in the permanent loan to U. S. Treasury at an interest rate of 7.625 % .

(5) Private Investments

These funds, (except for the Huntington Fund) are managed by ASB Capital
Management, Inc. (a wholly owned subsidiary of Security Trust Company) as
directed by the Trust Fund Board. The funds are invested in the proportions 50-60%
bonds and 50-40 % equities either as individual investments or through the use of
ASB's mutual funds. The Library has elected to reinvest all the income generated
from the Swann Fund investment. The Swann Fund's program expenses are satisfied
from the income produced from the investment ($540,842) in the Permanent Loan.

In addition to the private trust funds held by Security Trust Company, the Archer M.
Huntington Fund for the Hispanic Room and the Chair of Poetry of the English
language (one of four funds given by Archer M. Huntington) is ~ and managed by
the Bank of New York. Since the Bank of New York controls these funds, securities
valued at approximately $2,716,000 are not recorded as assets of the Library of
Congress Trust Fund. The trust fund's interest in this endowment is limited to 50%
of the annual income, which is approximately $58,600. For fiscal year 1991, the
Library received $58,631 which was included in Income Transferred to the Library.
The private investments held in trust for the Board at September 30, 1991 were as
follows:

Trust Fund Name Cost Market Value Estimated
Annual Income

Income Trans-
ferred to the

Library

$2,265,133

101,063

188,099

949,133

1.251.862

4,755,290

$2,399,500

100,300

183,800

995,000

1.253.800

4,932,400

$135,603

7,000

12,600

68,600

69.150

292,953

$75,000

6,913

16,000

58,000

0

155,913

58.600

$351.553

58.631

$214.544$4.755.290 $4.932.400

McKim Fund

Louchheim Fund

Kindler Fund

Spivacke Fund

Swann Fund

Subtotal

Huntington Fund (held by Bank of
New York)

Total Private Funds

6



(6) Gifts. B~uests. and Grants

Gifts, bequests, and grants received during fiscal 1991 totaled $1,138,195 and
consisted of $524,700 added to the Permanent Loan and $613,495 added to the shor1:-
term Treasury investment account as detailed below:

Permanent Loan Treasury Investment Account

$500

500,000

$490,340

23,000

72,691

Fund Name

Allen, Raye Virginia

Dadian, Arthur H.

James Madison National Council
Fund

Jurow, Mae and Irving

Korean

Lebo, Shirley Bystrom

Mary Pickford Foundation

Thanhouser Endowment

Miscellaneous

Total

1,000

50,000
200

464

$613,495$524.700

(7) Combined Schedule of Reconciliation to Budget

The following schedule reconciles the Unexpended Balance of Budgeted Funds as
reported to the U.S. Department of Treasury to the amount shown as Funds with
U.S. Treasury plus the amount on Permanent Loan to U.S. Treasury on the
combined statement of financial position for the fiscal year ended September 30,
1991.

Amounts from Year-End Closing Statements Reported to U.S. Treasury (TFS Form
2108)

Trust Funds G .M. Hubbard
Account

Total

Obligated fund balances (IFS Form 2108 columns 9 plus 10)

Unobligated fund balance (Column 11)

Total budget resources

$97,749
12.845.890

$12,943,639

$0

2.923

$2,923

$97,749

12.848.ill
$12,946,562

4,239

1.340.000

$11,599,400

0

-.Jl.

$2,923

4,239

1.340..QQQ

$11,602,323

5,318,118

6.281.282
2,923

*
5,321,041

6.281.m

Less:

Receivables (Column 7)

Investments in public debt securities (Column 6)

Unexpended balance of budgeted funds included on TFS
Fonn 2108

Amounts from Combined Financial Statements:

Funds with U.S. Treasury

Permanent loan to U.S. Treasury

Total funds with U.S. Treasury and Pennanent loan to U.S.
Treasurv $11,599,400 $2,923 $11,602,323

The TSF 2108 does not list G.M. Hubbard Bequest Principal of $20,000*

7



The cost value of these investments increase due to the receipt of interest income, dividend inCl)me,
and capital gains; it decreases as a result of capital losses and transfers to the Library of Congress.
The net gain to the Library from private investments is outlined below. This does not include the
amount of $58,631 received from the Bank of New York for the Huntington fund.

(9)
(A) Reconciliation of Income to Statement of Operations Revenue Amount

8



ffi) Reconciliation of Obligations to Statement of Ooerations Expense Account.
$740,293

$148,375

(97.749) $50,626

$5,015

(559) 4.456 ~~
$795,375

$21,133

(3,500)

01.818) 5,815

197,468

$497,478

(6,913)

(303.000)

Obligations, per summary (Section V)

Add:

Decrease in Unliquidated
Obligations

Balance 9/30/90

Balance 9/30/91

Net Change in Staff Support, Accrued Annual
Leave

Balance 9/30/91

Balance 9/30/90

Subtotal

Deduct:

Net changes in Accounts Payable

Balance 9/30/90

Less: U.S. T. non-expense payable 9/30/90

Balance 9/30/91

Transfer of Capital Assets

Transfers to Gift Funds

Less: Lochheim Receipts

Perm. Loan Transfers to Gift Funds

Add: Lochheim Net Obligations

Expenses. per Statement of Operations

$187,565

3.139 -l22.7.Q.4

$401.388

(10) Reconciliation of the Summary of the Unobligated Trust Fund balance to the Statement of
Financial Position. Fund Balance

$5,197,831

$97,749

6,301,282

4,755,290

1,357,775
53.338 12.565.11.4:

17,763,265

13,627

5,015

11.818 30.~
$17.732,805

Total Unobligated Funds carried forward to fiscal 1992, per the
Summary of Income and Obligations for Individual Trust Funds

Add:

Unliquidated Trust Fund Obligations

Permanent Loan

Investments -Private

Investment -U.S. Treasury Bonds

Unallocated Principal (amortized premium), U.S. Treasury Bond

Subtotal

Deduct:

Unobligated Louchheim Gift Funds

Accrued Staff Support Annual Leave

Accounts Payable

Fund balance. per Statement of Financial Position

9



(11) Subsequent Events- New Trust Funds

At a Board meeting on January 22, 1992, the Trust Fund Board accepted bequests from Eric F.
Goldman to establish the Joanna Jackson Goldman Memorial Lecture Endowment Fund, and
Elizabeth w. Bendiner for the Alfred and Elizabeth Bendiner Memorial Fund to preserve al1d
maintain Mr. Bendiner's and other American illustrators' work. An initial payment of $10,,000
was received in May 1992 to fund the lecturer. The remaining amount is still in process. The
Bendiner bequest at an estimated value of $500,000 is pending.

(12) Prior Period Adjustment

During the preparation of the fiscal 1990 Statement of Operations, the Fund Balance at
September 30, 1990, was stated at $16,371,373 which erroneously included the liabilities of
$23,692. Therefore, the correct Fund Balance at September 30, 1990 is $16,347,681. The
error was discovered and corrected in fiscal year 1991.

10



IV. Sunnlemental Financial Information

A. Cash in the Permanent Loan Account

Total on October 1, 1990 $6,059,582
Additions,fiscal1991 524,700
Deductions, fiscal 1991 (303.000)

Total on September 30, 1991 $6.281.282

Fund Balance as of
9/30/91

Balance as of
9/30/90

FY 91 Increase
(Decrease)

$30,678

34,117

804,444

653,201

25,000

500,000

25,000

190

11,659

51,025

$30,178

34,117

804,444

653,201

25,000

$~;OO

500,(100

25 ,000

190

11,659

51,025

4,829
2,743

100,000

3,335

10,000

208,099

93,296

9,000

260,239

290,500

2,500

74,126

27,549

540,842

10,823

11,500

69,829
75,743

77,000

3,335

10,000

208,099

93,296

8,000

260,239

290,500

167,500

74,126

27,549

540,842

10,623

11,500

(6S,{IOO)
(73,000)

23,000

1,(00

(165,(100)

:~OO

1,538,609

101,150

706,828

150.000

6,281,282

20.000

$6.301.282

1,538,609

101,150

706,828

150,000

6,059,582

20.000

$6.079.582

--
221,'700

Allen Raye Virginia, Trust Fund

Center for the Book Trust Fund

Coolidge, Elizabeth Sprague, Foundation

Croft, William and Adeline, Fund

Cronin, John W., Fund

Dadian, Arthur H., Fund

Evans, Archibald B., Fund

Feinberg, Lenore B. and Charles E., Fund

Friends of Music in the Library of Congress

Isenbergh Clarinet Fund

Mind Extension University Global Library Project Funds
Network Segment
American Memory Task Force Segment

Jurow, Mae and Irving, Fund

Kaplan, Milton, Fund

Kostelanetz, Andre, Fund

Koussevitzky, Serge, Music Foundation

Kroyt, Boris and Sonya, Memorial Fund

Lebo, Shirley Bystrom, Fund

Moldenhauer Archives Foundation

Porter, Henry Kirke, Memorial Fund

Project Judaica Foundation

Reid, Samuel Chester, Trust Fund

Stem, Alfred Whital, Memorial Fund

Swann, Caroline and Erwin, Memorial Fund

Thanhouser Endowment Fund

Vincent, Rose and Monroe, Fund

Whittall, Gertrude Clarke, Foundation and Funds

Maintenance of collection of Stradivari instruments and
Tourte bows and for musical programs using them

Poetry Fund

General Literature Fund

Appreciation/Understanding of Good Literature Fund

Subtotal

G.M. Hubbard Special Investment Account

Total

11



B. Additions to Permanent Loan Account in Fiscal 1991

Total contributions of $524,700 were received this year as follows: A bequest of $500,()()()
was received from the estate of Arthur H. Dadian to establish the Arthur H. Dadian Fund for
the Armenian Collection. The income from this fund will be used to acquire Armenian
material for the Armenian Collection. In addition, contributions were received from Irving
H. Jurow ($23,()()() to add to the Mae and Irving Jurow Fund; Shirley Bystrom Lebo
($l,()()() to augment the Shirley Bystom Lebo Trust Fund; Ruenitz Assoc. Inc. ($500) to
increase the Raye Virginia Allen Trust Fund; and Burton W. Onstine ($200) to augment the
Thanhouser Endowment Fund.

C. Deductions from the Permanent Loan Account in Fiscal 1991

Funds totaling $303,000 were transferred to gift funds from the Project Judaica Foundation
($165,000); the Mind Extension University Global Library Project Funds Networks Segmc~nt
($65,000); and the Mind Extension University Global Funds American Memory Task For(~
Segment ($73,000). These gift funds are used to provide financial support for the applicable
programs.

D. Investment in U .S. Treasu~ Bond

Funds Balance as of
September 30, 1991

$6,685

83,083

14,843

93,308

12,585

810

90,654

5,227

260,578

10,692

20,548

36,015

303,250

62,704

92,229

12,088

305.814

1,411,113

(53.338)

$1.357.775

Babine, Alexis V., Bequest

Benjamin, William Evarts Fund

Bowker, R.R., Fund

Carnegie Corporation of New York Fund

Elson, Louis C., Memorial Fund

Feinberg, Lenore B. and Charles E., Fund

Guggenheim, Daniel, Fund

Hanks, Nymphus Coridon, Bequest

Huntington, Archer M., Funds

Longworth, Nicholas, Foundation

Miller, Dayton C., Bequest

National Library for the Blind, Inc., Fund

Pennell, Joseph, Bequest

Roberts Bequest

Scala, Norman P., Memorial Fund

Sonneck Memorial Fund

Wilbur, James B., Funds

Total

Less: Amortized Premium

Net Amount

12



E. Graphics

B-1 Investment Funds: U.S. Treasury/Private

E-2 Ten Year Historical Growth

E-3 u.s. Treasury

E-4 Permanent Loan Account

E-5 U.S. Treasury Bond

E-6 u. S. Treasury Available/Short-term

B-1 Private Investments
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v. Summ~ of Income and Obligations for Trust Funds including G.M. Hubbard

* Unobligated funds carried forward includes $2,000 ($1,500 permanent loan accounts, plus
$500 investment accounts.) returned from the Gramm-Rudman-Hollings budget reserve and
$3,632 for the G.M. Hubbard fund.

** The income includes $540,804 in donations which were earmarked for short-term
investments ($490,340 to the James Madison National Council Fund, $50,000 to the Mary
Pickford Foundation Fund, and other miscellaneous items totaling $464). Also includes
$72,691 in prior year gifts transferred from the Korean Gift Fund.

*** This amount represents the balance of unobligated funds available for purposes of the
applicable funds or for investment.
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